Area – Consumer and Family Resources
Scenario – Auto Insurance Comparison

Standards

SD FACS Standards
FCS 7.3.3

Apply management principles to decisions about individual and family insurance.

SD Mathematics Standards
Math 9-12 N.3.1

(Analysis)  Use estimation strategies in problem situations to predict results and to check the reasonableness of results.

What will you do?

You will react to a given scenario on calculating insurance rates for age, gender, grades, and safe driving records.

What is the scenario?

Sydney, (girl) age 18, an “A” student, and Sam, (boy) age 16, a “C” student, are brother and sister.  Sam has taken a Driver Education course but Sydney has not.  Their parents have agreed to buy a used 2002 Chevrolet Cavalier 2 door car with 32,521 miles on it for them to drive.  They are responsible for paying for the gas, tires, oil changes and insurance for the car.  The twins decided to share the expenses equally since they would both be driving the same amount of time.  Their parents want them to have full coverage for their insurance.  They were surprised when they went to visit with their parents’ insurance agent.  Find out why they were surprised when the agent talked to them about the difference in their gender and their grades.  If only they had been older it would have also made a difference.  Talk to an insurance agent or go on line and find out this information.  Fill it in the chart below.

	Item
	Price for Sydney
	Price for Sam

	Age difference
	
	

	Gender difference
	
	

	Grades difference
	
	

	Driver education course difference
	
	

	Total
	
	


Does the agreement to share the cost of owning the vehicle equally still seem like a good idea?       Yes           No`

How will you do this?

· You will study the scenario given.

· You will interview an insurance agent or go on line to get the information needed to complete the chart provided.

· You will document which agent you talked to and which web sites you visited.

What will you need?
A calculator

How will you be evaluated?

Charted results
Resources

Insurance web sites such as www.progressive.com
   or www.insurance.com
Local insurance agents
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