
Area—Consumer and Family Resources 
Problem—Calculating Cost of Living  
    
Standards 
SD FACS Standards 
FCS 7.1.1  
Examine how individuals and families make choices to satisfy needs and wants. 
FCS 7.2.5  
Examine how career decisions affect the economic status of the individual and 
family and, in turn, the economic system. 
 
SD Math Standards 
7 N.2.1 
Students are able to add, subtract, multiply, and divide integers and positive 
fractions 
 
Problem 

How could the cost of living index help determine which of four job offers 
provides the best standard of living? 
 
What will you do? 
 You have just graduated from a technical institute here in South Dakota. You 
have four job offers:  one in Sioux Falls, SD, one in Colorado Springs, CO; one in 
Chicago, IL; and one in Omaha, NE.  Each job is offering a different salary, and 
you want to calculate what you will have to make in the other cities to equal the 
job offer of $28,000 in Sioux Falls. Use the website given as a resource and use 
the composite index. (Round your answer to the nearest whole dollar.) 
 
 The formula you will use is: 
 
 Salary in City 1 (Sioux Falls) X    Index of City 2 
         _______________ = Equivalent salary in   
         Index of City 1 (95)  City 2 
 
 1. Equivalent Salary in Colorado Springs, CO______________________ 
 2. Equivalent Salary in Chicago, IL______________________________ 
 3. Equivalent Salary in Omaha, NE______________________________ 
 

4. What city is the cheapest to live in based on the cost of living index? 
 
 
5. What would be two other factors that might impact your decision 

about which job offer to take? 
 



 
What will you need? 
Calculator (if desired) 
Internet access 
Cost of living indexes from http://www.infoplease.com/ipa/A0883960.html   
 or from other printed resources or websites with cost of living indexes 
  
How will you be evaluated? 
Key with correct answers 
 
 

Adapted by Jean Clarke, Emery High School, SD, 2005 
from Montana State University, Family Economics Financial Education, Career Development Unit  

 
 


